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Banks play the leading role in business and service financing in all the economy sectors, thus it is important that bank analysts perform environmental factor assessment while considering new lending transactions and thus avoid unexpected expenditure to finance environmentally unfriendly lending transactions, maximally reducing both, social and financial risks. According to one of the researches, performed by authors, on the decision making of the bank regarding lending transactions, a conclusion was made that a little importance is paid to the assessment of environmental factors while reviewing new lending transactions, besides most of commercial banks of Latvia do not perform such assessments at all, because it is still a new and unusual practice. While elsewhere in Europe, particularly in Great Britain, the assessment and monitoring of environmental risks is a regular practice for already more than 15 years. Therefore the authors see a need to develop mechanism of assessment of environmental risks in the bank.
In the article the authors discuss the current credit assessment mechanisms of several commercial banks in order to be able to develop the structure of lending transactions, where also factors related to environmental risks would be included, therefore they would have also objective, not only subjective nature upon taking the decisions of lending transactions, providing sustainable cooperation and development both for banks as well as customers.  Environmental risks and their impact on financial and non-financial indicators of the bank are analysed in the article as well as what kind of mechanisms may be used in order to perform assessment and monitoring of environmental risks. On the basis of the existing lending assessment system in the commercial banks, a new lending assessment structure was created, where factors related to environmental risks as well as mechanism of their assessment were included.
During the research the authors came to a conclusion that banks, which are performing the environmental risks assessment, pay only a formal attention to that and after the lending decision is taken no meaning is given any longer to that as well as the further monitoring is not performed, thus exposing the image and reputation of the bank to the environmental risks. Therefore it is even more important to develop the assessment of lending criterions in relation to the issues of environmental risks and quality further monitoring of them until the end of lending liabilities.
Basically, all commercial banks of Latvia have developed a lending valuation policy or rating system, setting the interest rate of the granted credit, without taking into account the environmental risks, but taking account only lending risks. Upon the assessment mechanisms of environmental risks, which are developed by the authors, with number influencing factors included, such as lending valuation, setting customer’s rating and the monitoring process of it, banks will be able to make a quality assessment of influencing factors of environmental risks and their possible threats to banks, as well as to develop the sustainable mutual cooperation between the bank and customer. The lending assessment mechanism developed by the authors will take an important role in further lending decision making process in each of the commercial banks, performing the assessment of environmental risks.  
The research data were obtained from commercial banks to the public available information, as well as the banks`s internal work out documentation and procedures that were collected, and based on the information and other European banks good practices and experience was created by environmental factors affecting risk assessment process mechanism and its monitoring. 
The purpose of this research are to develop the environmental risk evaluation mechanism for banks, and establish its subsequent monitoring process  and management.
To achieve the goal were used quantitative and qualitative methods, including the method of sociologic research, monographic and descriptive method.
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