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Michael Porter, US professor of economics, at the end of last century had devoted a considerable
attention to the research of competitiveness and its increase by revealing affecting factors of the
competitiveness of the industry and region. In his works M.Porter puts huge attention to the
issues regarding the increase of the competitiveness [1; 2; 3]. Within the framework of this article
the most considerable focus is put on the theoretical aspects of the competitiveness assessment of
the construction industry. Recently, the construction industry has experienced rapid growth. After
the Republic of Latvia has joined European Union, increment rate of the construction industry in
actual process exceeds 20%. In the following years, development rate of the industry continued to
increase until in 2007 due to the growing demand for different construction products for the use
in the economic sector as well as in households it reached the growth rate of 52.6% [4]. In the
circumstances of rapid growth of the industry, favourable conditions for the increase of the
competitiveness of separate construction companies and entire construction industry develop.
Within the framework of the work the construction competitiveness is researched in relation with
the necessity of the construction industry to stand the competition with other industries of the
national economy in the resource production market and meeting with the increasing import of
the construction products. For the assessment of the competitiveness of the construction industry
a system of indicators is being developed.
Topicality of this topic is related to the special status construction industry has in the system of
national economy that is determined by following development aspects of the construction
industry:

a) construction industry creates material basis for the development of available capital in

other economic sectors;

b) construction industry has an important role in the development of the infrastructure of

national economy that is used by other subjects of the economic activity and by state

institutions in order to perform their functions and households as well;

¢) construction industry has an important role in the development of social sphere and

takes part in the development of the materially technical basis necessary for the

improvement of the level of social well-being of inhabitants;

d) an important part of the construction production is used for military purposes and state

security;

e) Activities of the construction industry have explicitly seasonal character that increases

expenses of the construction product and reduces the competitiveness of construction

industry in the resource market.
The aim of this article is to reveal the method that can be used in the assessment of changes of the
competitiveness of construction industry and by using the developed indices to carry out the



necessary calculations in order to sure of the changes in the competitiveness of the industry
during the time period from 2002 till 2007.

Explanation of the competitiveness concept of construction industry and its economic purpose
In the existing conditions of open economics and increasing globalization of economics, on one
hand the construction industry is forced to compete with other economic sector of the local
market of operation resources, but on the other hand there is the necessity to compete with
imported construction products or foreign construction companies that want to take part in
satisfying demand of the market of construction products by offering better quality and/or lower
price. In the circumstances of open economics it is considered to be necessary to describe
competitiveness of construction industry and assess it according to the standards of economic
sector as well as on an international level.

Taking into consideration the above stated opinions, the domestic competitiveness of the
construction industry can be defined the following way:

,,domestic competitiveness of the construction industry - ability to acquire necessary
resources in the appropriate quantity and quality, at the same time competing with other
economic sectors in the resource market that is at the disposal of the state in order to make use of
the acquired resources in the production of construction products thus facilitating the increase
of the volume of gross domestic product.”

In the internal competitiveness of the construction industry the main attention is put on the
resources that are at the disposal of the state and resource allocation in the resource market
according to the demand of all economic industries and state internal supply. In the resource
market the price is used for the determination of adequacy of the demand and supply. That means
that the construction industry as well as other agents of economic activity in the conditions of
resource insufficiency has to offer price for the resources taking into account total amount of
demand and supply. It is important to draw out that resource insufficiency does not exist for those
subjects of economic activity who are able to offer higher price in order to ensure the necessary
resources for provision and broadening of economic activities. If for the expansion of production
in the construction industry it is necessary to draw in additional resources, then it is possible only
in the case if companies working in this industry can offer higher price in comparison with other
participants of the resource market. It has to be considered that the government and the society
are interested that the resources they have at their disposal — workforce, capital and land
utilization are used in the best and most efficient way and subjects of the economic activity
operating in the construction industry have to reckon with that.

In the system of open economics domestic construction companies have to take into
consideration the possible import of construction products. With the increase of resource prices
and production costs, probability of partnership of foreign construction companies to satisfy local
market demands also increases. But import of construction products reduces the gross domestic
product produced in the country and does not facilitate the increase of the level of inhabitant
well-being. Increase of external competitiveness of the construction industry can be defined the
following way:

,,external competitiveness of the construction industry —ability to produce different
construction products according to the technical regulations for the price that is not higher than
the price offered by potential competitors abroad, at the same time following all the requirements
of conformity in the country in which the product is produced.”



Rapid growth of the construction industry and other economic sectors observed in the recent
years made a negative side effect — price increase for resources and finished product. That has a
negative impact on the competitiveness of the subjects of economic activity and implicitly
facilitates the increase of competitiveness of products produced by foreign companies in the
national economy of Latvia. From the point of view of the subjects of national economy it is
important to purchase the necessary commodity with particular quality features for lower price.
Therefore, external competitiveness in this case influences companies inland in a positive way -
making them constantly take care of innovative products, modern technologies and materials,
improvement of work organization in order to reduce production expenses. Finally, that provides
an opportunity to offer the commodity for lower price and increase company competitiveness
both in the domestic and external market. This means that internal and external competitiveness
of the companies operating in the construction industry are mutually connected and improves
each other.
Advantages of the competitiveness of the traffic industry
Competitiveness of the construction industry is made by the advantages of competitiveness that
can be divided in the following groups:
1) Advantages of natural competitiveness, the most important of them are:

a) geographical location of the country;

b) amount and quality of resources that are at the disposal of the country;

c) area (territory) of the country;

d) market capacity.

2) Advantages of the acquired competitiveness, the most important of them:

a) ability to use efficiently resources that are at disposal;

b) ability and interest to use in the construction the most progressive technologies

and newest building materials;

c) ability to be flexible to the market changes — constantly follow the changeable

requirements and take them into account when producing a construction product;

d) ability to ensure the compliance of the construction product with the technical

standards included in normative acts.
Graphical model of the correlation of competitive advantages developing the competitiveness of
the construction industry is shown in Picture 1.

Graphical model of the correlation of competitive advantages of the construction industry
As it is illustrated in the model described in Picture 1, in the group of the natural competitive
advantages of construction industry quality and quantity of the resources that are at disposal of
the state and contributes to the development of the produced volume and conformity of the
construction product are considered to have the highest priority. Territory of the country and
market capacity are interrelated and factors complementing each other that contribute to the
development of natural competitive advantages. In the model described in Picture 1, it is clearly
illustrated that natural competitive advantages are involved in the development of acquired
advantages and acquired advantages provide an opportunity to develop natural competitive
advantages.

Acquired competitive advantages of the construction industry are considered to be determinative
for ensuring internal as well as external competitiveness. Ability of the construction industry to
use efficiently resources that it has at its disposal is taken to be the most important of the acquired



competitive advantages. In order to ensure it, it is necessary to reduce resource losses in different
stages of the production cycle of the construction product. Efficient usage of resources is closely
related to the management skills of the construction companies to react flexibly to the internal
and external factors affecting the construction process. To maintain and increase the
competitiveness, it is important to ensure the compliance of the produced construction product to
the changeable requirements of the customers and normative acts regulating the construction
process. It is important to note that provision of the technical compliance of the production of
construction products is closely related to the quality of the finished product produced in the
result of building and construction operations.
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Picture 1. Competitiveness of construction industry

System of the indices of the competitive capacity of the construction industry
System of the indices of competitive capacity of the construction industry is made by 4
interrelated elements which are considered to be the most important and are illustrated in Picture
2.
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Picture 2. Graphical model of the system of indices of construction industry’s
competitiveness

As it is illustrated by the graphical model of the system of indices shown in Picture 2, structure of
the indices of the assessment of competitive capacity is developed according to the definition of
the competitiveness of construction industry and by using classical principle of “input and
output” of the production system. Taking into consideration this principle, in the system of
indices describing the competitiveness the utilized resources — quantitative and qualitative
indicators of the “system input” as well as quantitative and qualitative indicators of “system
output” are included.
It is important to note that each of the elements included in the system consists of the group of
several indicators. Indicators included in each group give opportunity to evaluate changes of the
competitiveness of the companies operating in the construction industry in the production of
construction products as well as in the rivalry with foreign companies operating in the
construction industry in domestic market and abroad. In the model of system indices it is seen
that elements included in the system are related to each other and every single element influences
the entire system. This means that when the “system input” absolute and qualitative indicators
change, the quantitative and qualitative indicators of the entire “system output” also change.
To apply the system of the indices used in the assessment of the competitiveness of construction
companies, the following features of the system should be taken into account:
a) which of the changes of the indices of competitive capacity included in the
system influence the competitiveness of entire construction industry;
b) all indices included in the system are interrelated and oriented to the common
goal — to find the changes of the competitiveness of construction industry within
definite accounting period;



c) indices of the assessment of competitive advantage included in the system
supplement each other and give more detailed idea on the changes of internal
and external competitiveness of the construction industry.

Absolute indices used for the assessment and analysis of the competitiveness of
construction industry
In the competitiveness assessment of construction industry several absolute and comparative
indices can be used. Within the framework of the work the following most important absolute
indices of the assessment of competitive capacity are revealed:

1) absolute increase of the produced construction product of a definite type within
the accounting period. For calculation of the indicator the following equation can be
used:
ABPpp = (XBP\e +XNBPgg — X NBPgs) — BPopg (1)
where ABPpp — changes in the growth of the produced construction product within the accounting
period;
> BPng — construction products expressed in the terms of value in comparative prices put into
operation within the accounting period,
> NBPgg — construction products of a definite type expressed in the terms of value in comparative
prices unfinished within one year;
> NBPgg — construction products of a definite type expressed in the terms of value in comparative
prices unfinished at the beginning of a year;
BPppy — volume of the produced construction product in the previous year.

The first equation can be used to determine the changes of the construction production produced
in total during a year. Also in this case, in the calculations assessment of the produced
construction products expressed in the terms of value in comparative prices can be used.

2) for calculation of the added value of the amount of added value produced by the
construction industry within the accounting period — the following equation can be
used:
AF)VBN = (Z IZI-BN _Z SPBN) - F)VBNO (2)
where PVpy — increase of the added value produced by the construction industry within the
accounting period;
> IZLgN — output volume of the construction industry within the accounting period;
> SPpn — total value of the goods of intermediate consumption used for ensuring output of the
construction industry;
PVpno — added value produced by the construction industry within the previous period.

3) absolute increase of the number of human resources — workforce employed by the

construction industry within the accounting period can be calculated by using the

following equation:

2NDgs xDDygs + 2NDpp xDDypp — 2NDap x DDyap
>.DDg >DDg >DDg

where ANDVpp — changes in the average number of workforce employed in the production of

construction products within the accounting period;

ANDV,p = -NDY, (3)



> NDgs — number of workforce employed by the construction industry at the beginning of the
year;

> DDngs — number of working days per year worked by the employees employed at the beginning
of a year;

> DDg — number of working days per year;

> NDpp — number of workforce employed by the construction industry hired during a year;

> DDnpp — number of working days per year worked by the workforce hired during a year;

> NDap — number of workforce of the construction business fired during a year;

> DDnap — number of working days per year worked by the workforce fired during a year;
ANDV, — average number of workforce employed in the production of the construction products
in the previous period.

In case of the necessity the 2nd equation can be used for determining quantitative changes in the
workforce employed in the building work for production of a definite type of construction
product or changes in the number of workforce employed by the construction company during a
year or within another accounting period.

4) changes of the average annual value of the assets that are at the disposal of the
companies operating in the construction industry within the accounting period are
calculated by using the following equation:
AKV,p = ZKBNos xDDygs | ZKBNig xDDig _ ZKBNy6 xDDyg iy, (g
2>.DDg >.DDg >.DDg
where AKVpp — changes of the average value of the assets used for the production of construction
products within the accounting period;
> KBNgs — value of the assets used in the construction at the beginning of the year;
> DDkgs — number of working days per year of the capital investment used at the end of the year;
> KBDj — amount of the assets bought during a year to use it in the construction;
> DDig — number of working days per year of the capital investment bought during the year;
> KBNyG — amount of the assets written—off during a year in the construction industry;
> DDng — number of working days per year of the capital investment written-off during the year;
KV, - average value of the assets used for the production of construction products during the
previous period.
5) changes in the absolute increase of the value of building materials used for the
production of construction products and other current assets within the accounting
period are calculated by using the following equation:
AALVpp = 2 ALgs xDDags | 2 AL xDDarig _ X Algp *DDpgp _ ALV, (5)
¥ DDg ¥ DDg ¥ DDg
where AALVpp — changes in the average annual value of current assets used for the production of
construction products within the accounting period;
> ALgs — value of the current assets that are at disposal of the construction industry at the
beginning of the year;
> DDargs — number of utilization days per year of current assets that are at disposal of the
construction industry at the beginning of the year;
> ALjc — amount of current assets acquired by the construction companies during a year;
> DDarig — number of utilization working days of the current assets acquired during a year;




> ALgp — amount of current assets acquired during a year and not used;

> DDargs — number of working days of the amount of current assets acquired and not used by the
construction company during a year;

ALV, — average value of the amount of the current assets used for the production of the
construction products in the previous period.

6) changes in the increase of intermediate consumption used for the production of
construction products within the accounting period are calculated by using the
following equation:
ASF)BN = ZSPBNl _z SI:)BNO (6)
where ASPgn —changes in the increase of the added value used for the production of the added
value produced by the construction industry during the accounting period,
> SPpni — intermediate consumption of the construction industry during the accounting period;
> SPgno - intermediate consumption of the construction industry during the previous accounting
period.
7) changes in the increase of credits given to the companies operating in the
construction industry within the accounting period are calculated by using the
following equation:
AlKpp = > (KAgs xDDyags) 4 2 (Kig xDD\k) X (Kag xDDak) 1K, (7)
¥ DDg ¥ DDg ¥ DDg
where AlKpp — average annual amount of credits given to the companies operating in the
construction business;
> KAgs — balance of the total amount of given credits at the beginning of the year;
> DDkags — number of the days the credits given at the beginning of the year are used during a
year;
> Kjg — total amount of credits given to the construction companies during a year;
> DDk — number of working days per year in which given credits are used;
> Kag — total amount of credits returned within a year;
> DDak — number of working days per a year in which the credits returned within a year have
been used;
IKy — average amount of credits given during a year to the companies operating in the
construction industry in the previous year.
8) changes in the increase of the total amount of invested and accrued foreign capital
in the companies operating in the construction industry within the accounting period
are calculated by using the following equation:

2 (UAlgs xDDapygs) + 2 (Alig xDDypy) — X (Aly xDDg))
>DDg >DDg > DDg¢
where AUAIpp —changes of the accrued foreign investment sum in the accounting period for

companies working in the construction industry

> UAlgs — balance of the total amount of accrued foreign investments at the beginning of the
year;

> DDajgs — number of the utilization days per year of the existent accrued amount of foreign
investments at the beginning of the year;

> Aljg — total amount of foreign investments incoming in the construction companies during a
year;

AUAIp =

“UAI, (8)



> DDa; — number of the days in which foreign investments incoming in the construction
companies are used during a year;

> Alzig — total amount of foreign investments lost during a year;

> DDz — number of utilization working days per year of the total amount of foreign investments
lost during the year;

UAI) — average amount of accrued foreign investments in the previous period.

9) changes in the increase of the export of construction production are calculated by
using the following equation:
AEXBN = ZEXBNl _Z EXBNO (9)
where AEXgy — indicator of the increase of changes of the export product produced by the
construction industry;
> EXgni — export volume of the construction industry during the accounting period,
> SPgno - export volume of the construction industry during accounting period in the previous
period.
10) changes in the increase of import of construction production during the accounting
period are calculated by using the following equation:
AIMPgy = 3 IMPgyy; - IMPg (10)

where AIMPgn — indicator of the increase of changes of import product produced by the
construction industry;
> IMPgN; — import volume of the construction industry during the accounting period;
> IMPgno - import volume of the construction industry during accounting period in the previous
period.
11) changes in the export and import balance of construction production are calculated
by using the following equation:
AEISgy = (X EXgng —X IMPgyp) — ElSgno (11)

where AEISgN — indicator of changes of export and import balance of the produced construction
product;
EISgNo — export and import balance of the construction product in the previous period.

Last three equations can be used for assessment of external competitiveness in comparison with
other industries of economic activity. It is important to draw out that the indicators of the
competitiveness of construction industry can be used together with the respective indicators of a
particular company or other industry of economic activity of the object selected for the
comparison. Usage of absolute indices for assessment of the competitiveness of construction
industry is quite limited. The following activities should be performed for practical application of
these indices:
a) to determine economically and technologically compatible, mutually connected
absolute indices that are used for the assessment of competitiveness. For instance,
changes in the intermediate consumption and added value of the products produced
by the construction industry;
b) to select objects to be included in the competitiveness assessment — construction
industry and competing industries of economic activity operating in the resource
market;



c) to choose the period of the competitiveness assessment, for instance, quarter, half

a year, a year, several years and so on;

d) to compare objects of the study, changes in the indicators characterizing

competitiveness within the chosen period of the competitiveness assessment;

e) to assess and interpret the obtained result, for instance, the competitive advantage

of the construction industry will be higher if the effectiveness indicator — absolute

increase of the added value is higher than the increase of intermediate consumption of

the resources in comparison with the respective indices of the rivalry object.
Regardless the restrictedness of the application of absolute indices in the competitiveness
assessment of two or several subjects of economic activity, their calculation is crucially necessary
for further application in order to determine the indicators of the competitiveness.

Comparative indicators applied for the assessment of the comparative advantage of the
competitiveness of construction industry

Comparative indicators applied for the assessment of the comparative advantage of the
competitiveness of construction industry are mainly guided to the utilization efficiency of
resources that are at the disposal of the industry and to intensity comparison of different
development processes with existing and potential rivals. To analyse and evaluate the
competitiveness the following comparative indices that have the most of significance can be
used:

1) for evaluation of the efficiency of the utilization of resources that are at the

disposal of the construction industry the following equation can be used:

_ 2PVey
RIEgy, S (12)

where RIEgN — indicator of the efficiency of the utilization of resources that are at the disposal of
the construction industry;
> PVpy - total added value produced by the construction industry during the accounting period;
> SPpn - intermediate consumption used for the production of added value of the construction
industry.

2) efficiency of the utilization of labour force working in the construction industry
can be calculated by using the following equation:

> PVgy
DRgy = —=——— 1
BN S NDVgy (13)

where DRpy — indicator of the work productivity in the construction industry during the
accounting period;

> PVgn - total amount of added value produced by the traffic industry during the accounting
period;

> NDsn - average number of workers employed by the companies of traffic industry.

3) efficiency indicator of the application of capital that is at the disposal of
companies operating in the construction industry;

> PVay
KlEgy = =——7, 14
o = S (14)
where KIEpn — indicator of the efficiency of the application of capital that is at the disposal of
companies operating in the construction industry;



> KVsn - average annual value of capital that is at the disposal of companies operating in the
construction industry per year.
4) efficiency indicator of the application of current assets that are at the disposal of
companies operating in the construction industry:

ALIEg, = %’ (15)
BN

where ALIEgN — efficiency indicator of the application of current assets that are at the disposal of
companies operating in the construction industry;
> ALVpN —average annual value of current assets that are at the disposal of companies operating
in the construction industry.
5) indicator of the labour-intensity of the added value produced by the traffic
industry:
_ X (NDgy xNDDgpg) | 1 1 (16)
> PVay 1000
where DIgy — labour-intensity of the added value produced by the traffic industry during a year;
> DL¢ - number of man-hours worked during a year.
6) efficiency indicator of the application of money resources used for remuneration
of the labour force:

DSAgy = 2. PVen : (17)
Y (MNDgy, x MDAgy,)

where DSApN — efficiency indicator of the application of money resources used for remuneration
of the labour force employed by the construction industry during the accounting period;

> MNDgn — average number of workers employed by construction companies per month;

MDAy - average monthly salary paid by the companies of the construction industry.

Dlgy

7) indicator of the assessment of credit standing of companies operating in the
construction business:

n
> KRgy

KRSgy, = i:zva : (18)
BN

where KRSgy — indicator of credit standing of the construction industry;
> KRpn — total amount of credit given to the companies of the construction industry during the
accounting period;
n- number of companies operating in the construction business which during the accounting
period have got loans given by credit institutions.
8) efficiency of the application of given credit to construction companies can be
calculated by using the following equation:

KREgy = %Pﬂ , (19)

where KREpN — indicator of the efficiency of the application of given credit to the companies
operating in the construction industry.

9) credit standing of the labour force employed by the construction industry indicates
the capability of the working personnel of this industry to raise credits in order to ensure



amplification of the activities of the construction companies and their modernization.
The indicator is calculated by using the following equation:

_%KRBU .
KRSpg = 42—,
os = ShE (20)
where KRSps — indicator of credit standing of the labour force employed by construction

industry;
>NDVpn - average number of workers employed during the accounting period by the
construction industry.
10) export ability of the construction industry indicates the ability of the industry to
compete with foreign companies by producing different construction products in other
countries per one unit of the added value produced by the industry. Indicator of the
export ability can be calculated by using the following equation:
_ Z:EXBP
EXSgn S (21)
where EXSgy — indicator of export ability of construction industry;
> EXgn — total volume of the construction product produced abroad by construction companies.

11) 1import ability of the construction industry indicates the ability of foreign
companies to produce different construction products in a domestic market, calculating
per one unit of the added value produced by the construction industry. To calculate the
import ability of the industry, the following equation can be used:

¥ IMPgp

IMPSgy = S50 (22)
BN

where IMPSgy — indicator of import ability of construction industry;
> IMPgN — total volume of construction product produced by foreign construction companies.

12) comparative indicator of foreign trade balance of construction product integrates

indicators of export ability and import ability and indicates the external competitiveness

of the construction industry changes in which can be evaluated within a certain

accounting period during several years. To calculate this indicator, the following

equation is used:

EXly, = ZEXer = Z1MPp 23)
> PVey

Indicators of the external competitiveness of the construction industry — export ability, import
ability and comparative indicators of the balance of foreign trade in the circumstances of open
economy, where no economic restrictions are for foreign trade and technical barriers are
enhancing their importance. Indicators are applicable by comparing indicator changes within
certain accounting period that consists of several periods and also comparing changes which can
be evaluated within a certain accounting period during several years.

The developed system of the competitiveness indices of construction industry gives an
opportunity to draw out the following conclusions regarding practical application of the
developed indices:



1) the developed system of the competitiveness indices of construction industry
consists of 2 parts — a group of absolute and comparative competitiveness indices. Each
of these groups consist of the indices which can be used for the assessment of the
changes of domestic and external competitiveness of construction industry;

2) application of the system of indicators of the competitiveness of construction
industry is related to the conclusion that the competitiveness changes on an ongoing
basis when the cycles of economic development of the country change and, conforming
to the changes that affect internal and external factors of competitiveness;

3) local construction companies operating in the circumstances of open economic
system where do not exist any economic restrictions and technical barriers for foreign
companies to produce construction products demanded by the market, the system of
competitiveness indicators of the of construction industry enhances the topicality of the
application of these indices;

4)  usage of the indices of absolute competitiveness is limited by the narrow
economic contents of these indices, difficulties of their verification and interpretation in
comparison with the respective indices of other rivals. Therefore, absolute indices are
used for calculation of the indices of comparative competitiveness and in
interconnection with them.
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Vanags J., Geipele I. Buvniecibas nozares konkurétspéjas vertesanas raditdju sistema

Konkuretspéjas un tas paaugstinasanas pétijumiem liela uzmaniba veltita jau pagajusa gadsimta beigu perioda ASV,
izdalot nozares un regiona konkurétspéju ietekmejosos faktorus. Raksta ietvaros lielakd uzmaniba tiek veltita
bitvniecibas nozares konkurétspéjas noveértésanas teorétiskajiem aspektiem. Biivniecibas nozare pédéjos gados
piedzivoja strauju izaugsmi. Nozares straujas izaugsmes apstakjos veidojas labveligi apstakli atsevisku
bivuznémumu un visas nozares konkuretspéjas paaugstinasanai. Darba ietvaros bivniecibas konkurétspéja tiek
petita saistiba ar nepieciesamibu biivniecibas nozarei konkurét ar citam tautsaimniecibas nozarém razosanas
resursu tirgi, saskaroties ar buvniecibas produkta pieaugoso importu. Raksta autori biuvniecibas nozares
konkurétspejas vertesanai izstradajusi raditdju sistemu. Témas aktualitate saistita ar biivniecibas nozares ipaso vietu
tautsaimniecibas ekonomiskaja sistema. Raksta merkis ir atklat metodi, kura izmantojama biivniecibas nozares
konkurétspéjas izmainu novertésana un, izmantojot izstradatos raditajus, veikt nepiecieSamos aprékinus, lai
parliecinatos par nozares konkurétspéjas izmainam laika posma no 2002.gada lidz 2007.gadam.

Vanags J., Geipele 1. System of the assessment indicators of the competitiveness of the construction industry
Already at the end of last century a considerable attention to the research of competitiveness and its increase by
revealing affecting factors of the competitiveness of the industry and region had been devoted. Within the framework
of this article the most considerable focus is put on the theoretical aspects of the competitiveness assessment of the
construction industry. Recently, the construction industry has experienced rapid growth. In the circumstances of
rapid growth of the industry, favourable conditions for the increase of the competitiveness of separate construction
companies and entire construction industry develop. Within the framework of the work the construction
competitiveness is researched in relation with the necessity of the construction industry to stand the competition with
other industries of the national economy in the resource production market and meeting with the increasing import
of the construction products. The Authors of this article have developed a system of indicators for the assessment of
the competitiveness of the construction industry.

The aim of this article is to reveal the method that can be used in the assessment of changes of the competitiveness of
construction industry and by using the developed indices to carry out the necessary calculations in order to sure of
the changes in the competitiveness of the industry during the time period from 2002 till 2007.

Banaezc A., I'eiinene H. Cucmema nokasameineii 04eHKU KOHKYPEHMOCROCOOHOCMU CHPOUMETbHOI OMPaciu
Yowce 6 npownom cmonemuu 6 CIIA 6vino yoeneno 601buioe GHUMAHUE UCCIEO0BAHUAM OMPACIe8oU U
PEGUOHANLHOU KOHKYPEHMOCNOCOOHOCMU U GIUAIOWUX HA HUX (hakmopos. B cmamve ocnosnoe enumanue yoensiemcs
meopemu4eckum acnekmam OYeHKU KOMKYPEeHMOCNocoOHoCmy 6 CMmpoumenbHol ompaciu. B nocieduee epems
CmpoumenvbHas Ompacib nepedxcusana OypHuili no0vem. B smux ycinogusax obpazosanuch 61azonpusmusie Ycioeus
071 NOBbIULEHUS KOHKYPEHMOCHOCOOHOCMU OMOEbHbIX CIMPOUMENbHbIX NPEONPUAMULL U CIPOUMENbHOU OMPaciu 8
yerom. B cmamve ucciedyemcs KOHKYDPEHMOCNOCOOHOCHb CMPOUMENbHOU OMpAaciu 8 CeA3U ¢ MmeM, Hmo
CMPOUMenbHOU Ompacau NPUXOOUmMcs KOHKYPUpO8ams ¢ OpyeumMu ompaciamu HapoOHO20 XO3AUCMEA HA pPbIHKe
pecypcos, a maxaice co 6ce 603pacmarouyum UMNOPMOM CHpoumenvhvix yciye. Iloasmomy asmopwl pazpabomanu
cucmemy nokazameneii UMeHHO OJi OYeHKU KOHKYPEHMOCHOCOOHOCIU 6 CIPOUmenbHol ompacau. AkmyanisHocms
oMol memuvl onpedeneHa ocoObiM MecmoM CMpOUMENbCmea 8 SKOHOMUUECKOU CUCHeMe HAPOOHO020 XO3AUCEA.
Lenamu cmamou sA61A10MCs paspabomra memooa 015l OYeHKU U3MEeHeHUsl KOHKYPEeHmMOCHOCOOHOCmU, a maoice
pacuem usmMeHeHUsi KOHKYPeHmMOoCnocoonocmu cmpoumensvroi ompaciu Jlamsuu 6 nepuod spemenu ¢ 2002 no 2007
200, 8 OCHOBE KOMOPO2O0 JIeAHCcam NoJyyenHbie npu NOMOWU paspabomanHo20 Memooa noKasameu.



